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SUB J : POSSIBLE UK DEFENSE CUTS 

1. UNDER A MAJOR HEADLINE BANNER THE DAILY TELEGRAPH OF 
NOVEMBER 24 BOLDLY ASSERTS THAT "MORE CUTS IN DEFENSE OF 
BETWEEN 600 AND 800 MILLION POUNDS HAVE BEEN ORDERED BY 
THE CABINET IN THE HOPE OF MAKING REDUCTIONS IN SOCIAL 
SERVICES SPENDING MORE PALATABLE TO LABOUR MPS". TEXT OF 
THE ARTICLE BEING SENT UNDER SEPARATE COVER. 

2. COMMENT: THE MOD IS PREPARING THE NEW DEFENSE WHITE 
PAPER DUE TO BE PUBLISHED NEXT FEBRUARY, AND UNDOUBTEDLY 
SOME DEFENSE CUTS ARE IN THE OFFING. WE WILL SEEK SUCH 
DETAILS AS MAY BE AVAILABLE NOW AS TO WHERE THE BUDGETARY 
AXE IS LIKELY TO FALL. AT PRESENT WE DETECT A SENSE OF 
GUARDED OPTIMISM IN WHITEHALL THAT THE CABINET WILL FEND 
OFF FURTHER MAJOR CUTS ALTHOUGH THE DEFENSE BUDGET CAN 
NOT ESCAPE SYMBOLIC REDUCTIONS IN THE LIGHT OF THE 
MOUNTING CONFRONTATION THE LEFT WING OF THE LABOR PARTY 
PLANS ON OVERALL GOVERNMENT ECONOMIC POLICY. 
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